WHERE  YOUR  TAX  DOLLAR  GOES  THIS  YEAR 

Whether  you  are  6  or  60  your  average  per  capita  tax  burden  for  fiscal  1958  is  $426. 

The  Government  expects  to  collect  a  total  of  $73.5  billion  from  taxes,  customs  and  other  receipts.  Individual 
income  taxes  account  for  only  52%  of  these  receipts;  excise  taxes  for  another  12%,  of  which  more  than  half  will 
come  from  tobacco  and  liquor.  Corporation  taxes  are  estimated  at  29%. 

Federal  spending  is  estimated  at  $72  billion.  The  national  security  program,  veteran  services  and  benefits, 
and  interest  on  the  public  debt,  which  was  largely  accumulated  during  the  two  World  Wars,  will  continue  to 
consume  more  than  75%  of  the  total  budget. 

The  $1.5  billion  surplus  will  be  used  to  reduce  the  national  debt. 

CONGRESS  VOTED  $59.1  BILLION  FOR  FISCAL  1958 

The  percentage  of  appropriations  allocated  to  military  activities  in  1958  is  less  than  in  fiscal  1957. 
This  year  75^  of  each  tax  dollar  is  assigned  to  national  defense,  military  security  and  past  wars.  In  1957, 
TSt'  was  used  for  such  programs. 

More  funds  are  being  allocated  to  agriculture  this  year,  especially  to  the  commodity  disposal  programs  which 
are  of  particular  importance  in  raising  living  standards  throughout  the  world.  Reimbursements  to  the  Commodity 
Credit  Corporation  for  aiding  needy  people  at  home  and  abroad  in  fiscal  1956  total  more  than  billion.  Funds 
for  the  sale  of  agricultural  commodities  for  foreign  currencies  have  been  increased  V2  billion  above  1957. 

.4n  additional  $450  million  is  being  channeled  into  the  development  of  human  resources  and  foreign 

aid  of  a  non-military  nature. 

The  table  on  the  following  pages  breaks  down  new  appropriations  only.  Interest  on  the  national  debt  and  other  permanent 
appropriations  account  for  an  additional  $8,539  million.  Funds  carried  over  from  fiscal  1957  are  not  included  in  the 
totals  although  we  have  shown  some  of  this  carryover  in  italicized  notations,  e.g.,  military  aid  of  $574,800,000.  These  sums 
are  all  available  for  expenditure.  In  addition,  the  Government  has  just  announced  that  it  may  ask  for  $737  million  of  supple¬ 
mental  funds  to  carry  it  through  the  year. 

Last  year’s  appropriations,  shown  in  this  table  for  purposes  of  comparison,  do  not  include  $456  million  of  supplemental 
funds  voted  in  the  spring  of  this  year. 

Appropriations  have  been  grouped  by  function,  instead  of  Department,  in  an  attempt  to  reflect  the  major  purposes  for 
which  they  are  to  be  spent. 


REGULAR  ANNUAL  CONGRESSIONAL  APPROPRIATIONS  FOR  1958  FISCAL  YEAR, 
JULY  1,  1957- JUNE  30,  1958,  COMPARED  WITH  REGULAR  APPROPRIATIONS,  1957 


I. 


II. 


III. 


NATIONAL  DEFENSE  AND  MILITARY  SECURITY 
Defense  Department: 

Air  Force 

Navy 

Army 

Office  of  the  Secretary  and  other  inter-service  activities 
Atomic  Energy  Commission  (includes  non-military  development) 
Merchant  Marine  (includes  some  non-military  funds) 

Emergency  Defense  Agencies 

Selective  Service  System 

Acquisition  of  strategic  and  critical  materials 

National  Security  Council 

Military  aid  to  other  countries  (in  addition  to  $57^,800,000  from 
unobligated  balances)  including  military  assistance,  economic 
aid  to  help  maintain  military  establishments,  and  administrative 
expenses  of  NATO  and  of  the  Mutual  Defense  Assistance  Control 
Act 


(Dollar a  rounded  to  thouaanda; 

%  rounded  to  neareat  hundredth.) 

$16,830,220,000 

10,131,355,000 

7,629,550,000 

704,225,000 

2,323,633,000 

56,479,000 

48,196,000 

27,000,000 

6,700,000 

700,000 


2,031,500,000 
39,789,558,000  =  67.29% 
1957—  41, 708, U8, 000  =  69.80% 


COST  OF  PAST  WARS 
Veterans  Administration 

Unemployment  Compensation  to  veterans  and  administration  of 
Bureau  of  Veterans’  Re-employment  Rights 
Cost  of  administering  $270.5  billion  National  Debt  (this  figure  does 
not  include  $7.9  billions  interest  due  on  the  National  Debt). 
Memorials  and  Army  cemeterial  expenses 

Foreign  Claims  Settlement  Commission  and  Japanese  war  claims 


4,665,505,000 

37,342,000 

45,900,000 

9,359,000 

790,000 

4,758,896,000  = 
1957—  4,852,623,000  = 


8.05% 

8.12% 


FOREIGN  AID  AND  TECHNICAL  ASSISTANCE  PROGRAMS  (NON-MILITARY ) 


United  States  Economic  Aid  (Development  Assisthjice)  — 
$52,000,000  from  unexpended  balances 
Development  Loan  Fund 

United  States  Technical  Cooperation  (Point  Four),  in  addition  to 
$12,000,000  from  unobligated  balances 
Technical  Cooperation — Organization  of  American  States 
Special  Assistance’ 

Refugee  Programs: 

Intergovernmental  Committee  for  European  Migration 
United  States  Escapee  Program 
International  Educational  Exchange  Activities 
Payment  of  Ocean  Freight  on  shipments  of  clothing,  medicines,  etc., 
by  Voluntary  Agencies  (not  including  ocean  freight  for  surplus 
agricultural  commodities  of  $12.6  million,  fiscal  1956) 
Administrative  Expenses,  Mutual  Security  Program  (includes  mili¬ 
tary  expenses) 

United  States  contributions  to  UN  Programs: 

UN  Technical  Assistance 
UN  Children’s  Fund  (UNICEF) 

UN  Refugee  Fund  (UNREF) 

UN  Relief  and  Works  Agency  for  Palestine  Refugees — 
$23,800,000  from  unexpended  balances 
“Atoms  for  Peace’’ — $4,450,000  from  unexpended  balances 
Emergency  Famine  Relief  Abroad  (fiscal  1956) 

Other  Donations  of  agricultural  commodities  (fiscal  1956) 


300,000,000 

113,000,000 

1,500,000 

225,000,000 

12,500,000 

5,500,000 

20,800,000 


2,200,000 

37,327,000 

15,500,000 

11,000,000 

2,233,000 


94,484,000 
271,200,000 
1,112,244,000  = 
1957—  905,624,000  = 


1.88% 

1:52% 


IV.  OTHER  FOREIGN  RELATIONS  APPROPRIATIONS 

Contributions  to  international  organizations  for  regular  activities  36,232,000 

United  States  representatives  at  international  organizations  1,357,000 
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OTHER  FOREIGN  RELATIONS  APPROPRIATIONS— Corthnwed 

United  States  participation  in  Cultural  Exchange  and  Trade  Fairs 
United  States  Information  Agency 
Panama  Canal  Zone  Government  and  operation 
Expenditures  in  Berlin  and  Austria,  Joint  Control  Areas 
State  Department  appropriations  other  than  above 


15,145,000 

96,200,000 

17,516,000 

11,500,000 

134,572,000 

312,522,000 

352,210,000 


0.53% 

0.59% 


AGRICULTURE  AND  AGRICULTURAL  RESOURCES 
Agricultural  Research  and  Extension  Service 
Soil  Conservation 

Soil  Bank — conservation  reserve  program 
Soil  Bank — acreage  reserve  program 
International  Wheat  Agreement 

Commodity  Credit  Corporation — restoration  of  capital  impairment 
in  fiscal  1956  (exclusive  of  milk  for  schools,  armed  services  and 
veterans ;  and  food  donations) 

Sale  of  surplus  commodities  in  foreign  currencies  (fiscal  1956) 

REA  and  Farmers  Home  Administration — operating  expenses  only. 

(1958  loans  authorized — REA,  $239  million;  F.H.A.,  $20 million) 
Other  activities — Department  of  Agriculture,  including  administra¬ 
tion  of  the  Department 


215,542,000 

333,615,000 

162,940,000 

600,000,000 

92,931,000 


806,657,000 

637,000,000 

38,120,000 

158,761,000 

3,045,566,000 

1,383,987,000 


5.15% 

2.32% 


NATURAL  RESOURCES  NOT  PRIMARILY  AGRICULTURAL 

Rivers,  harbors,  fiood  control 

Bureau  of  Reclamation 

Forest  Service 

National  Parks 

Bureau  of  Mines  and  Federal  Mine  Saftey  Board  of  Review 

Geological  Survey 

Fish  and  Wildlife  Service 

Bureau  of  Land  Management 

Office  of  Secretary  of  Interior  (salaries,  administration) 

Bonneville,  Southeastern  and  Southwestern  Power  Administrations 
TVA 

Federal  Power  Commission 


640,631,000 

179,974,000 

119,216,000 

75,480,000 

25,923,000 

36,000,000 

25,355,000 

27,480,000 

6,973,000 

35,087,000 

13,317,000 

5,530,000 

1,190,966,000 

1,156,165,000 


2.01% 

1.93% 


VII.  SOCIAL  SECURITY,  HEALTH,  EDUCATION  AND  WELFARE 
Grants  to  States  for  aid  to  aged,  blind,  and  dependent  children 
Administrative  expenses — public  assistance  and  social  security 
Office  of  Education 

Payments  to  local  school  districts  in  defense  areas 
Assistance  for  school  construction  in  defense  areas 
Office  of  Vocational  Rehabilitation 
Museums  and  D.  C.  educational  and  medical  institutions 
Public  Health  Service  including  grants  to  States,  excluding  Indian 
Health 

Disaster  Assistance  to  States 

Grants  to  States  for  maternal  and  child  welfare 

Children’s  Bureau 

School  Lunch  Progran\ 

School  Milk  Program  (fiscal  1956) 

Armed  Services  and  Veterans’  Milk  Program  (fiscal  1956) 

Indian  Health,  Education  and  Welfare 

Donations  of  agricultural  commodities  for  domestic  relief  (fiscal 
1956)  additional  donations  of  $206.7  million  were  made  from 
customs  receipts 
Food  and  Drug  Administration 
National  Science  Foundation 

Miscellaneous  educational  activities,  including  Office  of  Secretary 


1,600,000,000 

2,200,000 

48,302,000 

127,000,000 

41,700,000 

50,830,000 

21,726,000 

519,520,000 

25,000,000 

41,500,000 

2,000,000 

100,000,000 

45,299,000 

7,295,000 

102,690,000 


128,000,000 

9,300,000 

40,000,000 

5,102,000 

2,917,464,000 

2,673,286,000 


4.93% 

U.U7% 


3,325,000,000 

40,093,000 

496,585,000 

226,295,000 

38,680,000 

13,950,000 

8,300,000 

5,000 

4,148,908,000  =  7.02% 
Jf,U27,399,000  =  7.U  % 


IX.  HOUSING  AND  COMMUNITY  DEVELOPMENT 
Housing  and  Home  Finance  Agency 

National  Capital  Planning  Commission  and  Housing  Authority 


X.  COMMERCE  AND  INDUSTRY 
Regulation  of  Domestic  and  Foreign  Commerce  and  Council  of  Eco¬ 
nomic  Advisors 

Small  Business  Administration 
Census  Bureau  and  National  Bureau  of  Standards 
General  Administration  of  Department  of  Commerce 

1957 

XI.  LABOR 

Unemployment  Compensation  (not  including  veterans)  287,652,000 

Mediation  and  Regulation  of  Labor  Disputes  17,230,000 

Information,  standards,  statistics,  administrative  costs  28,824,000 

333,706,000  =  0.56% 
1957—  327,546,000  =  0.55% 

XII.  ADMINISTRATION  OF  LAW 
Federal  Bureau  of  Investigation 
Immigration  and  Naturalization  Service 

General  expenses  of  Justice  Department  (not  including  administra¬ 
tion  of  Japanese  war  claims) 

Federal  Prison  System 
Administration  of  Courts 

Treasury  Department — Bureau  of  Customs,  Secret  Service,  Nar¬ 
cotics  control.  Tax  Court 
Subversive  Activities  Control  Board 

1957 


104,729,000 
4,027,000 
411,218,000 
284,640,000 
35,793,000 

50,128,000 
2,981,000 

893,516,000  =  1.51% 
1957—  1,371,736,000  =  2.30% 

$59,134,111,000  =100.00% 

1 957— $59,755,081 ,000  =100.00% 

(1)  This  item  is  for  emergency  aid,  economic  and  military,  and  such  special  programs  as  malaria  eradication  and  aid  for 
Hungarian  refugees. 

(2)  Does  not  include  assistance  for  repair  and  construction  of  highways  which  is  expected  to  total  $1.5  billion  in  fiscal  1968. 

Such  aid  comes  out  of  a  Federal  Highway  Trust  Fund,  financed  from  part  of  the  taxes  received  from  gasoline,  tires  and 
motor  vehicles.  Fund  receipts,  1958,  are  estimated  at  $2.1  billion. 


XIH.  GENERAL  GOVERNMENT  EXPENSES 
Operation  of  Congress  and  the  Capitol 
Executive  Office  and  White  House  Expenses 
Tax  collection,  auditing,  and  financial  management 
Civil  Service  Commission  and  General  Services  Administration 
Administration  of  territorial  governments  and  D.  C. 

Bureau  of  Indian  Affairs  (except  the  education  and  welfare  pro¬ 
gram)  and  Indian  Claims  Commission 
Miscellaneous,  including  claims  against  the  Government 


TOTAL  APPROPRIATIONS 


101,450,000 

49,600,000 

39,685,000 

35,750,000 

38,562,000 

57,869,000 

375,000 

323,291,000  =  0.55% 
—  306,897,000  =  0.51% 


58,313,000 

102,235,000 

22,010,000 

3,090,000 

185,648,000  =  0.31% 
—  127,597,000  =  0.21% 


120,170,000 

1,656,000 

121,826,000  =  0.21% 
1957—  161,563,000  =  0.27% 


VIII.  TRANSPORTATION  AND  COMMUNICATIONS 

Post  Office  Department  (includes  $2.6  billion  of  anticipated  revenues) 

Bureau  of  Public  Roads^ 

Airports  and  Aviation 
Coast  Guard 

Weather  Bureau  and  Advisory  Committee  on  Weather  Control 

Coast  and  Geodetic  Survey 

Federal  Communications  Commission 

Interstate  Commission  on  the  Potomac  River  Basin 

1957— 


FEDERAL  APPROPRIATIONS 

FISCAL  YEAR:  JULY  1957  TO  JUNE  1958 


total:  $59.1  billion 
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WHAT  HAPPENED  IN  THE  ECONOMY  DRIVE 


When  President  Eisenhower  submitted  to  Congress  the  largest 
peacetime  budget  in  the  country’s  history,  cries  of  distress  rang 
throughout  the  land.  Secretary  of  the  Treasury  Humphrey 
remarked  that  “there  are  a  lot  of  places  in  this  budget  that 
can  be  cut.”  The  Republican  delegations  in  both  houses  of 
Congress  approved  resolutions  pledging  efforts  to  reduce  spend¬ 
ing:  Democrats  were  equally  concerned.  Subsequently  the 
President  reduced  his  request  for  new  funds  to  $64  billion. 
Congress  gave  him  $59  billion. 

What  does  this  sum  mean  in  terms  of  the  programs  which 
promote  international  understanding  and  improve  living  con¬ 
ditions  at  home  and  abroad? 


The  President  asked  that  the  program  be  expanded  50%.  Con¬ 
gress  granted  only  a  slight  increase.  The  Senate  Appropriations 
Committee  agreed  that  the  total  sum  could  be  “effectively  and 
profitably”  utilized,  but  argued  that  it  is  necessary  to  reduce 
“Federal  expenditures  which  do  not  impair  our  security.” 

AID  TO  EDUCATION.  According  to  Secretary  of  Health, 
Education  and  Welfare,  Marion  B.  Folsom,  two  million  Ameri¬ 
can  children  are  in  overcrowded  classrooms,  and  800,000  are 
on  half-day  schedules.  The  President  requested  $451  million 
to  help  meet  this  problem.  He  did  not  push  his  program; 
and  Congress  rejected  it.  Thus  our  children  are  another 
“casualty”. 


UNITED  NATIONS  PROGRAMS.  No  money  was  appro¬ 
priated  for  a  United  Nations  ECONOMIC  DEVELOPMENT 
program.  There  is  no  such  program,  largely  because  the 
United  States  maintains  that  we  cannot  afford  to  contribute 
until  defense  expenditures  are  reduced.  Thus  the  extremely 
modest  proposal  for  a  $250  million  Special  United  Nations 
Fund  for  Economic  Development  is  still  only  a  proposal. 


INDIAN  HEALTH.  Congress  cut  the  President’s  request 
for  funds  for  construction  of  Indian  clinics  and  medical  quar¬ 
ters  by  nearly  50%  despite  a  warning  that  “the  level  of  health 
among  the  Indians  stands  in  sharp  and  unfavorable  contrast 
with  that  of  the  population  as  a  whole.” 


The  United  States  contribution  to  the  United  Nations  TECH¬ 
NICAL  ASSISTANCE  program  is  continued  at  the  1957  level. 
It  should  have  been  increased  because  of  the  growing  demand 
for  aid.  The  United  States  donation  is  less  than  one  penny 
out  of  every  $100  of  our  national  income,  yet  Congress  insists 
that  we  are  contributing  too  large  a  share  of  the  total  program. 


Cuts  are  not  restricted  to  Social  Welfare.  Defense  cut* 
have  brought  accusations  of  ^‘unilateral  disarmament” 
even  though  funds  for  past  and  present  wars  still  con¬ 
stitute  over  75%  of  all  appropriations. 


UNITED  STATES  ECONOMIC  AND  TECHNICAL  AS- 
SISTANCE.  Over  75%  of  United  States  bilateral  aid  con¬ 
tinues  to  go  for  military  assistance  and  defense  support.  Eco¬ 
nomic  programs  are  being  cut.  The  President  asked  that 
ECONOMIC  DEVELOPMENT  aid  be  expanded  25%  in  1958, 
but  Congress  cut  this  request  so  deeply  that  the  program  may 
be  reduced  25%  below  the  1957  level. 


The  President  asked  Congress  to  increase  MILITARY  AS¬ 
SISTANCE  to  40  nations  by  10%.  Congress  cut  the  poten¬ 
tial  program  below  last  year’s.  Congress  also  cut  the  re¬ 
quest  for  DEFENSE  SUPPORT — that  is  economic  aid  tcj 
bolster  countries  with  disproportionately  large  military  estabj 
lishments — by  20%.  Most  of  this  aid  is  programmed  for  Vietl 
nam,  Korea,  Turkey,  Taiwan,  and  Pakistan  and  tends  to  diveij 
resources  from  long-term  economic  development. 


For  TECHNICAL  ASSISTANCE  Congress  made  available 
only  $125  million  instead  of  the  $151.9  million  requested. 
This  cut  may  cause  the  elimination  of  new  programs  planned 
for  Ghana,  Argentina,  Morocco,  Tunisia  and  the  West  Indies. 


For  UNITED  STATES  MILITARY  EXPENDITURES  th 

President  was  given  less  than  he  requested  and  less  than  wai 
appropriated  in  1956.  Some  of  this  cut  was  supported  by  th 
Administration  which-  is  trying  to  hold  defense  spending  t( 
$38  billion  per  annum. 


INTERNATIONAL  EDUCATIONAL  EXCHANGE  PRO- 
GRAM  under  which  the  United  States  sends  specialists  to  edu¬ 
cational  institutions  in  underdeveloped  areas  and  brings  for¬ 
eigners  to  the  United  States  is  another  casualty  of  “economy”. 


THESE  APPROPRIATIONS  ARE  NOT  THE  END  01 
THE  STORY.  Some  programs  required  by  law  will  need  ad 
ditional  funds  to  cover  expected  demands.  Other  prograral 
may  be  cut  as  a  result  of  a  Budget  Bureau  directive  to  al 
agencies  to  take  “positive  action”  to  keep  expenditures  foi 
1958  “at  or  below”  1957. 
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